
NONPROFITS ARE IN
CRISIS
Connecticut has underfunded community nonprofits, pushing them to the brink. Homelessness is rising, service
waitlists are growing, and staffing levels are dangerously low. The state can balance fiscal responsibility with
supporting essential programs, which are 30% behind their 2007 buying power. State budget constraints must be
modernized to fund community programs while managing debt and saving for the future. 

million needed for community
services in FY26

Increase funding for vital nonprofit
programs by $264 million in FY26,
including a 6% increase, providing rate
increases for Medicaid, and
annualization of FY25 ARPA funding.
Provide an additional $237 million in
FY27, an 8% increase.

The Legislature Must

ACT NOW

$264

Immediately increase Medicaid behavioral health
and autism rates by the full amount recommended by
the first part of the 2024 Medicaid rate study, a cost
of $56.9 million. The study showed CT is spending
less than half what it should to keep up with
comparable states, causing these services to operate
at significant losses.

Authorize $25 million in annual bond funding for the
Nonprofit Grant Program.

Pass a law to automatically increase nonprofit
funding each year to cover the cost of inflation.

Permanently fund programs that will fall off the
ARPA cliff. Vital programs for CT families are on the
chopping block, like Urgent Crisis Centers for kids,
the homelessness response system, 24/7 mobile
crisis services, and more.
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SUPPORT NONPROFITS

Create more access to affordable housing,
so the people who nonprofits serve and the
people that work for them can afford to live
in our state.

Provide uninterrupted access to behavioral
health services, including passing stronger
Mental Health Parity legislation to hold
commercial insurers accountable and
preventing fugitive recovery agents from
entering residential behavioral health
treatment facilities.

Require regular reviews of Purchase of Service
contracts, removing duplicative requirements
and modernizing the rate structure.

Repeal requirements that artificially cap
executive salaries, leaving nonprofits with a
limited talent pool when hiring leaders.

Modernize the basis for DSS Room and
Board rates so providers can keep up with
increased costs and improve their
programs

Provide more affordable, high-quality health
insurance options for nonprofits to provide
to their employees.

Maximize federal funding by allowing Peer
Support Specialists and Community Health
Workers to bill Medicaid.

Fix the liability/property insurance
marketplace. Stop shifting state liability to
nonprofits, who should only be liable for
their own actions and not held responsible
for the negligence of others. Explore a
captive insurance program for nonprofit
programs.

MAKE A DIFFERENCE. PASS BILLS THAT . . .
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Ensure a more robust service-delivery
system for children exists in CT, including
early intervention, behavioral health,
residential, child welfare, juvenile justice,
and education.
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